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Siam Global House’ Board accepted SCG Distribution’s investment proposal in 

order to synergize business capability and strengths aiming to become a leader 

in construction materials and home decoration products regional retail business  

27 August 2012 

 

The Board of Directors of Siam Global House Public Company Limited passed a unanimous 

resolution to approve the acceptance of investment proposal of SCG Distribution Co., Ltd (SCG 

Distribution), a group company of Siam Cement Public Company Limited, to synergize business 

capability and strengths and enhance its capability to expand its branches more promptly and 

efficiently to meet the increasing demands for construction materials and home decoration 

products both in Thailand and ASEAN countries. The proposed investment by SCG Distribution 

will also enhance Siam Global House’s capital strength and long term competitive strength.  

  Mr. Witoon Suriyawanakul, CEO of Siam Global House Public Company Limited (the 

“Company”), revealed that the Company’s Board of Directors resolved unanimously to approve 

the acceptance of the investment proposal of SCG Distribution by way of subscription of 

224,000,000 newly issued shares of the Company on a private placement basis at the price of 

Baht 14 per share and a partial tender offer (PTO) for the Company’s existing shares and share 

warrants to all securities holders of the Company comprising up to 457,420,683 and not less 

than 391,094,684 issued and paid-up ordinary shares of the Company at a tendered price of 

Baht 14 per share, and up to 55,616,085 and not less than 47,551,750 units of share warrant at 

a tendered price of Baht 9.30 per unit. Details of the PTO will be prescribed in SCG 

Distribution’s tender offer documents. Upon completion of the subscription of newly issued 

shares and the PTO, SCG Distribution expects to hold up to 33.4 per cent and not less than 

30.0 per cent of the total issued and paid-up shares of the Company (taking into account the 

new shares to be issued to SCG Distribution due to the private placement allocation and new 

shares to be issued to SCG Distribution due to the exercise of the warrants that SCG 

Distribution will acquire from the PTO). As a result, SCG Distribution will become the second 

largest shareholder after the current largest group of major shareholders of the Company, 

namely Suriyawanakul family. 
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“SCG Distribution expressed its intention to invest in the Company as it recognizes the 

Company’s capability and the Company’s business consensus with SCG Distribution’s long term 

investment policy to invest in construction materials and home decoration products retail 

business in the form of Big Box Warehouse.”, said Mr. Witoon.  

“Upon the completion of SCG Distribution’ s proposed investment, the Company will continue to 

maintain its business model without any change, namely, big-scale retail business offering fully 

integrated and various construction materials and home decoration products. The Company 

strongly hopes that this investment by SCG Distribution will benefit, and yield a long term return 

to, the Company and its shareholders and will not cause any adverse impact to its customers, 

suppliers and employees.”, Mr. Witoon added.  

“The Company expects its financial strength to increase as a result of the additional capital of 

Baht 3,136 million to be injected by SCG Distribution, which will be beneficial to the Company. 

The Company intends to use such proceeds received from SCG Distribution to expedite its 

branches expansion plan. Moreover, the Company will benefit from the business synergy 

between the Company and SCG Distribution, especially from SCG Distribution’s expertise in 

logistics which will become the core component of retail business operation when the Company 

has more branches dispersed in many regions of Thailand. The synergy will also open the 

opportunities for the Company to expand its branches to ASEAN countries in the future based 

on SCG Distribution’s knowledge, expertise and its business network offshore.”, Mr. Witoon 

summarized. 

The increase of the Company’s capital for allocation of newly issued shares to SCG Distribution 

on a private placement basis and the PTO under the SCG Distribution’s investment proposal 

are still subject to approval of the Company’s shareholders meeting which is scheduled to be 

held on 1 October 2012. 
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